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Except in Keynes's Bretton Woods heydey, no twentieth-century economist 
has attained the influence Milton Friedman currently wields over several 
major governments, including America and Great Britain. That is a principal 
reason for the divergence of the world economy into a relatively prosperous 
European Monetary System zone on one side, and a plunging "Anglo-Saxon 
business cycle" on the other, in the phrase of self-described Friedmanesque 
economist Paul McCracken. 

Friedman's supremacy among Reagan's economic advisors was unchal­
lenged as of last week's Republican Party platform discussions, when Fried­
man's supposed antipode, Rep. Jack Kemp, embraced the Friedman formula 
of reducing both taxes and the absolute size of government spending. The 
policy constellation around Governor Reagan is now composed exclusively 
of the men who brought off the economic disasters of the Nixon Administra­
tion, including ex-Labor and Treasury Secretary George Schultz, SEC and 
Eximbank chief William Casey, and Ford senior officials William E. Simon 
and Alan Greenspan. 

With Nixon Treasury Undersecretary Paul A. Volcker in the Federal 
Reserve slot conducting a monetary program based on Friedman's formula, 
the circle is closed between both parties. Both party platforms will defend the 
present depression, if Carter and Reagan are the nominees. Novel as this 
approach is for the Democratic Party, it is no less astonishing that the 
Republican Party should retain the policies that account for most of its policy 
and electoral disasters during the past 30 years. 

American politics does not make sense without a look behind Milton 
Friedman's public relations image as presented on the public television series 
"Free to Choose," or in Friedman's book of the same name. The man's 
partisans, e.g., Lindley Clarke in the July 8 Wall Street Journal, argue that 
Friedman's theories are in danger of being abandoned before they are given 
a fair chance of success. That is another way of saying that Friedman's 
leading role in the economic disasters at home during the Nixon administra-
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tion, and abroad in Britain, Israel, and Chile, have forced 
the early abandonment of his policies wherever adopted 
previously. 

But Friedman's old mugging-mate and publisher, 
National Review editor William F. Buckley, summed up 
the entire problem with some accuracy after Nixon 
dumped Friedman as White House advisor. Buckley 
wrote after the dollar devaluation package of Aug. 15, 
1971, "Mr. Friedman can absolutely be counted upon to 
say that his theories were not given an adequate exercise. 
There is no doubting that he is correct. But it is possible 
that his theories suffer from the overriding disqualifica­
tion that they simply cannot get a sufficient exercise in 
democratic situations." 

Friedman's leverage 
We will demonstrate in some detail that Buckley's 

judgement is accurate, although not for the reasons 
Buckley would cite. Friedman's role as the controller— 
not the mere theoretician—of the fascist Chilean junta's 
economic policies is more significant than the moral 
atrocity his opponents have cited. Since its 1947 found­
ing, Friedman has been a member and more recently 
the Vice-President of an Austro-Hungarian Empire 
secret society, the so-called Mont Pelerin Society. 
Founded by Friedrich von Hayek and Ludwig von 
Mises at Mont Pelerin on Lake Geneva, the Mont 
Pelerin group was the economic policy arm of Count 
Coudenhove-Kalergi's (and later Otto von Hapsburg's) 
Pan-European Union, the recentralization after World 

War II of leading Nazi collaborators in Europe. The 
world headquarters of the Mont Pelerin group is in 
Madrid, at Otto von Hapsburg's Center for Documen­
tation and Information. William Buckley has, for years, 
made thrice-yearly visits there. 

This seemingly arcane information is, in fact, of the 
greatest relevance to understanding the current shape 
of American policy. Friedman's influence in the Reagan 
campaign has nothing, properly speaking, to do with 
economics. He is a member in good standing of the 
Austro-Hungarian mafia that currently runs most of 
Reagan's policies. Its base is Georgetown Univer­
sity's Center for Strategic and International Studies, the 
Jesuit institution founded by Father Walsh, a vocal 
partisan for the return of Europe to Hapsburg dominion 
until his death. Former Treasury Secretary William 
Simon is currently the Chairman of the Board of 
Trustees of Georgetown University. The Hapsburg 
circuit includes: 

• Reagan foreign policy advisor Richard V. Allen, 
who works out of Georgetown CSIS. 

• Foreign policy advisor Robert Strausz-Hupe, a 
Viennese emigre of the 1930s who now heads the 
Philadelphia-based Foreign Policy Research Institute. 

• The Hoover Institution at Stanford University, 
where Milton Friedman is Senior Research Fellow. 
Hoover president Glenn Campbell, like Friedman, is a 
Mont Pelerin Society member. 

All this could be read too simply. Dr. Edward Teller, 
one of the nation's most respected physicists, is also at 
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