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Introduction
by Lyndon H. LaRouche, Jr.

It were important at times to approach importani
political questions such as the issue of derivatives
with a thought borrowed from Classical literature.
I recommend for this purpose a reference to Scot-
land’s famous poet, Bobby Burns, who, with his
poem on the subject of “On Seeing a Louse On a
Woman's Bonnet in Church” on Sundav, presum-
ablv, in which he savs, at the end, after describing
this woman in all her grandeur, spoiled bv a louse,
ol which she's unsuspecting, “Oh, to see ourscels as
ithers see us!”

And so I recommend we consider derivatives.

Let us imagine visitors from a Solar Svstem in a
distant galaxv, coming to Earth on a trade mission,
presumably, and ask oneself: Would they invest in
the planet Earth at this time, after seeing the flurry
of the market in derivatives? | propose thev would
pack up and leave immediately, writing Earth oft
as an investment for perhaps at least a centurv to
come.

Why? What are derivatives? What kind ol planet
is it, that tolerates derivatives? Derivatives are an
investment in something for which there is really
no security, which takes wealth—monev in the form
ol wealth—out of the productive and trading pro-
cess, and never puts anvthing back in.

What we have, is the prospect of a derivatives
bubble which grows like a cancer at the expense of
its host, and shrinks its host, at the same time that
its appetite is growing, while the means of satistving
that appetite are collapsing. Not a verv sound in-
vestment.

But what of the people who would indulge
such an investment, who would indulge in deriva-
tives, who would tolerate derivatives running loose
on their planet? Well, derivatives are associated
with a planet on which scientific and technological
progress in production is collapsing.

Certainly, any visitors who had the technologv
sulficient to get from another galaxy to here on a
trading mission, would not think much of the pros-
pects of anv planet which did not invest in science
and technology.

New Federalist, Julv 1993,

On the cover: the Chicago Board of Trade. Photo EIRNS
Tom S/x'mu'ku
NFP 93-502

bd

Then they would look at the labor force, and see if
the labor force were the type that they, for example,
would wish to emplov. ﬂw\ would look, of course,
at our leading universities, where the influence,
through the Modern Language Association of the
deconstructionist Jacques Derrida, of Paris, is great.
Thev would see, pro\'in"lalc to Derrida’s influence,

“political correctness.” They would see people com-
ing out ol kindergarten, elementary school, high
schools, and universities, who are unhit to employ
in the capacity ol a sweeper in a corporate parking
lot. Not much of a prospect with this labor force,
thev would sav.

Thev would look at the policies ol agriculture
and distribution and they would see that it is a
deliberate policy of the governments of Earth to
reduce the food production ol this planet below—
way below—the food requirements ol the popula-
tion. Not a very intelligent set ol governments; not
a very intelligent human species, they would say.

They would see a similar situation in industry,
and so forth and so on.

Then thev would finallv see the thing that would
horrifv them the most. As a result of the austerity
measures featured in such forms as “shock therapy”
economics in the nations ol the lormer Soviet
Union, as International Monetary Fund (IMF) eco-
nomic austerity conditionalities in the developing
sector, and so forth, they would sce that the leader-
ship ol the human race as a whole, preoccupied
with balancing budgets, is driving more and more
of the human species into an immune-suppressed
condition, such that at present, vast armies of vi-
ruses, bacteria, and so forth, are marching through
the bodies of immune-suppressed masses, to be-
come the epidemics and pandemics, both old and
new varieties, which threaten to wipe out or sicken
very greatly the population of planet Earth.

A planet Earth that would tolerate the [ree run
of derivatives, is not a planet in which any sane
investor would invest.

The time has come to consider what this insanity
is: not merely the insanity ol derivatives, but what
kind of insanity has scized governments, financial
markets and so forth, that theyv would foster these
kinds U!' conditions?

Ah, “to see oursels as ithers sce us.'
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